What was cut in the budget agreement?
 
PBPC has done a preliminary review of budget line items provided by the Pennsylvania House Appropriations Committee. According to the committee, state General Fund spending in 2010-11 is set at $28.043 billion, an increase of less than 1% from the current year.
 
Despite the slight overall spending increase, the budget contains many cuts to offset rising mandated expenditures. Governor Rendell has said budget cuts will require 1,000 state employee layoffs.
 
Below is an overview of funding levels for major programs in the budget:
 
Education
 
Overall education funding will increase by $166 million, including a $250 million increase for basic education and cuts elsewhere. The basic education line item includes $5.1 billion in state funds and $655 million in American Recovery and Reinvestment Act (ARRA) funds.
 
The following programs will see funding cuts:
 
·        Accountability Block Grants: Cut $12 million (4.4%)
·        Adult and Family Literacy: Cut $2.8 million (15.8%)
·        Education Assistance: Cut $11.5 million (19.5%)
·        Head Start: Cut $1.1 million (2.8%)
·        High School Reform: Cut $1.9 million (52.4%)
·        Job Training: Cut $133,000 (13.4%)
·        Pre-K Counts: Cut $1.2 million (1.4%)
·        Public Libraries: Cut $5.5 million (9.1%)
·        State Library: Cut $164,000 (6.8%)
·        School Employees' Retirement: Cut $47 million (14%)
·        Scranton School for the Death: Cut $5.4 million (100%)
·        Science: It's Elementary: Cut $6.7 million (49.3%)
·        Teacher Professional Development: Cut $3.4 million (13.7%)
 
Higher education, special education, and career and technical education were flat-funded in the budget. Early intervention received an $8.6 million increase (4.9%).
 
Health and Human Services
 
Overall state funding to the Department of Public Welfare (DPW) is cut by $120 million (1.4%), while ARRA funding is increased by $133.3 million. 
 
State funding for the three big Medical Assistance programs (inpatient, outpatient and capitation) is up by $105.4 million and ARRA funding for these programs is increased by $76.8 million. Funding is also increased for the following:
 
·        Cash Grants: Increased $9.6 million in state funds (3.6%)
·        County Assistance Offices: Increased $8.9 million in state funds (3.4%)
·        Long-Term Care: Increased $43.8 million (8.1%) in state funds and $45 million (11.9%) in ARRA funds
·        Services to Persons with Disabilities: Increased $18.3 million (19.7%) in state funds and $4.2 million (14.4%) in ARRA funds

Attendant Care saw a state funding cut of $3.2 million but that was more than made up for by an increase of $3.6 million in ARRA funds

Many other DPW programs, however, are cut:
 
·        Autism Intervention Services: Cut $6.3 million in state funds (32.5%)
·        Behavioral Health Services: Cut $2.1 million in state funds (3.8%) 
·        Child Care Assistance: Cut $1.1 million in state funds (0.6%)
·        County Child Welfare: Cut $2.8 million in state funds (0.3%)
·        Early Intervention (Medical Assistance): Cut $6.5 million in state funds (5.3%); offset slightly by $453,000 increase in ARRA funds
·        Mental Health Services: Cut $33.9 million in state funds (4.6%)
·        Supplemental Security Payments to Elderly, Blind and Disabled: Cut $5.8 million (3.8%)
·        TANF New Directions: Cut $28.1 million (39.9%)
 
Funding for domestic violence prevention, rape crisis, legal services and homeless assistance were also cut, among other areas.

Corrections

Increases in the state’s prison population mandate increases in state funding. The Department of Corrections will receive an increase of $81.6 million (5.1%) in 2010-11. The cost of housing prisoners is expected to increase by $70.3 million (5.4%), while an additional $14 million (6.1%) has been budgeted to cover increasing health care costs.
 
Other Departments
 
After several years of sizable reductions in its budget, the Department of Community and Economic Development (DCED) is one of the few agencies seeing an increase in state funds in 2010-11. DCED’s budget increases by $62.6 million (23.6%) from 2009-10. Most of the increase in DCED’s budget is due to the resurrection of a number of economic/community development programs that had their funding eliminated in 2009-10. In total, these programs (including Community, Conservation and Employment; Urban Development; Community and Business Assistance; Local Government and Development; Community and Regional Development programs) received more than $60 million in new funds in 2010-11.

The Department of Agriculture’s budget is cut by $5.1 million (7.5%) from 2009-10. General government operations and payments to fairs were each cut by more than  $1 million. The budget agreement restores partial funding for agricultural research, export promotion, and hardwood and food marketing programs which had their funding eliminated under the Governor’s plan.

Once again, the Departments of Conservation and Natural Resources (DCNR) and Environmental Protection (DEP) received substantial reductions in their General Fund budgets. DCNR’s budget was reduced by $9.9 million, or 10.7%, from 2009-10. Funding for state parks and state forests was reduced by $8.9 million. DEP received a General Fund cut of $13.9 million, or 8.7%, from 2009-10. Cuts were primarily in general operations, environmental program management, and environmental protection operations. It is unclear if any of these operations will be supplemented using available dollars from the state’s environmental funds.

PBPC will continue to analyze the budget agreement and will provide a more thorough analysis, including a look at revenues used to finance the budget, shortly. Check back later on our web site.
